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August 5, 2010

TO:  Each Municipal Clerk and County AUG -9 2010
Executive or Administrator of the
Municipalities and Counties of
New Jersey Served by Jersey
Central Power & Light Company

RE:  Annual Universal Service Fund Compliance Filing
Jersey Central Power & Light Company
BPU Docket Nos. ER10060436 and EX00020091

Dear Sir/Madam:

We herewith serve upon you a copy of the Notice of Filing and Public Hearing (Notice) for
Jersey Central Power & Light Company’s annual Universal Service Fund (USF) compliance filing to
establish the appropriate recovery level for the 2010/2011 USF Program year.

PLEASE TAKE NOTICE that public hearings have been scheduled on the above
compliance filing at the dateé, times and locations set forth in the enclosed Public Notice.

Copies of the compliance filing and tariff rate schedules are available for inspection at the
offices of the Board of Public Utilities at Two Gateway Center, in Newark, New Jersey and at the
Company’s offices in Morristown, as noted in the enclosed Public Notice.

We will be pleased to furnish you with any assistance or additional information that you
might reasonably require.

Sincerely,
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Sally J. Cheong

Tariff Activity Lead

Rates & Regulatory Affairs - NJ
Enclosure ' |

u:/rates/public hearings/2010/09-13 & 15-2010



TAKE M L, onduly 1, 2010, Je

Caompany (WC TJEwL') mads a compliancs filing plowmn sup par .sng
documentation for shangss in the Univetsal Serviea Fund (“USF) and
Li |' ‘..fz somponents of the eleciric Sncielal Banafits Charges ("SEC").
zslad change in alectiic USF/Lifeline componenls is made
.t to Orders of the ew Jersay Baard of Public Wiilities {"Board’
U and incluces the recovery of funding for the USF Program
‘hwl igh uniform statewide raies.
Tha USF Program was esiablished by the Board in 2003
Electic Discount and Enargy Competition Act, M.J.5.A

] t qualifying low-ncome Individuals

‘m paying iheir cnemy ball" The Staie of New Jersey’s Depariment of
Community Affairs ("DCA" is the Administrator of {he USF Program and
the Maw Jersey Repariment of Health and Senior Sarvices ("DHS") is the
Administrator of the Lileling programs, DCA and DHS autharize the dis-
bursement of benefits to eligible customers in the respective programs.
Pasad upon the resulis and available estimales known to date lor the
2009/2010 USF prr‘uram year and the available eslimates known io date
for tha 2010/2071 USF Program year, it is anticipated that the staizwide
U:T— raizs (“USF Pales”) Dhould increase to collect $202.5 millicn of

USF program costs on a stalewide basis, and that the statewids Lifzline
rates (“Lifzline Rates”) should decreass lo coliect 572.7 miflion of Lifeii
pragram coats on a statewide basis. $132.0 million of the total estimaled
statewida UIGF program costs of 202.8 million would ba recovered
through eleciric rates and the remaining portion of $83.6 million would be
[eca thicugh gas rates. Also, it Is anlicipated that $48.7 million of
the slatawide Lifeine pi m cosis of $72.7 million would be recovered
lhrough sleciric rates and the remaining portion of $24.0 millich weuld be
recoverad through gas raies.
The Board in its June 22, 2005 Universal Service Fund Order directed that
the filing requiramenis for raie setling, inciuding notice of filing, notice of
public hesmgv, and laifis, should be made by July 1, 2006, and each year
thereaftar, In accordznee with that Order, JOFEL mads a filing with the
Board on July 1, 2010, requesting to chnnca its currsnt LISF/Lifefine Frogram
charges, a5 describad below, to becoms efizctive on Oclabsr 1, 2010,
The proposed sta nwu.le f‘[“arqcs for eleclric customers are as follows:
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{Incl, Saies and IJS; Tar)
§0.001878
$0.000713

50.001589
$0.000654

50.001775
50.000521

$0.001783
$0.000666

U3F-Electiie par KWh
Lifeline-El=ziric per kiWh

The above requesig will not result in any profit v JCPEL. The revenuss
received under the propom" USF and Lifsfins pragram {aciors are

acf 1o parmit JOREL to recover its costs associaled wilh thess

s unly Aatual program costs will be reconciled with the revenuss
> through the USF and Lifeline program charges in the next
achaduler annual USF and Lifaline compliance filing to be mads on or

1, 2011,

f approved by the Board, the eilect of the proposad changes in lhe
ram i oh a iypizal resideniial electri
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Menthly Annual Fresent Propased Proposed  Fropossd
VR e\ Annual Annual Annual %

llsage Usags Eiil (1) Bill {2 Increass Increase
200 3,800 G656.36 3(0.09) 0.01%
6500 7.200 $1,206.48 $(0.19) 0.01%
900 10,800 $1,0835.24 $(0.28) -0.01%
1,200 14,400 $2,684.20 $(0.37) -0.01%

ervice (R2) rates in sffzet June 1, 2010

Bagzed on Residenlial =
Fult Service (R3) rates in eilecl June 1, 2010

]
2) Baszd on Resicential |
with propoged changss.

(1)
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As set forth in the above chart, based on JCPAL's July 1, 2010 filing, 2
typical resicential slechric cusiomer using 600 kilowatt hours per monih
and 7,200 kilowait hours on an annual basiz, would see a decieass i
annua! bill from $1,286.45 to $1,286.29, or $7.12 or approximately -0.01%
In addiiion, in an Order issued June 21, 2010 the Board approved individu-
af stipulations with each of the State's utllliw, including JCP&L, regarding
recovel y of each uiflity's accumulated USF-related adminisirative costs as
of July 31, 2002 (“Past Administrative Costs”) and has directed that each
uiility include its approved Past Administraiive Costs and its adminisira-
tive costs since July 21, 2009 {logeiher, the ‘Totsl Administraiive Cosis”)
for inclusion in the USF Rates and Lifeling Rates requesied in the July
1, 2010 compliance filings. The utilities, including JCPZL, have included
details regarding the Total Administrative Costs to bz included in the USF
Fates and Lifeling Males and have requemed the full recovery of these
accumulated administrative costs in rates effective Cotober 1, 2010
he significant-

Aciual resulis regarding USF sxpendiluras and recoveries could

ly affected by program changes, pariicipaiion rates, and/er sales volumas.

The Board has the stalutory authorily lo establish the USF Raies and Liteline
Rates at levals it finds just and reasonable. Thersfore, the Board may gstab-
lish the USF Raies and Lifeline Rates at levels other than those proposad by
the Company's July 1, 2010 filing, As a result, the above dascribed chargss
mav increase or decrease based upon the Eoard’s decision.

Copias of JCP&L's July 1, 2010 filing are available for review at JCP&L's
offices al 300 Madison Avenue, Merristown, New Jersey and at the Board
of Public Utilities at Two Gateway Centar, Mewark, Maw Jersay 07102

mas and locstions for rubli" hzarings have been

The foliowing date
/e filing so that members of the public may present

s, fim
schaduled on the 2bov
their views.,
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In ordet in encourage full participation in this cpporiunity for public com-
zase submit any requests for nesded accommodatians, including

. listaning devices or mobiiity assistance, 48 hours prior fo the

5. Customers may file writlen comments with the Secretary
of the Bns Fublic Uiiliies at Two Gateway Center, Nawarl, Hew
Jersey 07102 ATTN: Kristi Izzo whether or not they attend the pullic
hearings or they may-send comments by e-mail to {he BFU at
uslrates@bpu.slaie.n).us. t374.40
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